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EXECUTIVE SUMMARY

This document tracks key market indicators that may signal financial instability, with particular
focus on comparing current conditions to pre-crisis periods (especially 2007). Indicators are

organised by category with source attribution and certainty assessments.
KEY FINDINGS (November 2025):

1. Sophisticated Investor Exodus Intensifies:
e Michael Burry (who predicted 2008 crash) liquidating entire fund due to valuations "out of
sync with markets" (27 Oct 2025)

o Peter Thiel (16 Nov 2025): Sold ENTIRE NVIDIA position (537,742 shares,
~A£76M/$100M) in Q3 2025 via 13F filing
e Portfolio reduction: 65% cut from A£161M to A£56M ($212M to $74.4M)

e NVIDIA represented 40% of Thiel Macro portfolio - completely eliminated



e Also sold ALL Vistra Energy (208,747 shares, 19% of portfolio)
e Cut Tesla by 76% (from 272,613 to 65,000 shares)
e Now holds ONLY 3 stocks: Tesla (38.83%), Microsoft (34.09%), Apple (27.08%)

o Timing critical: Exited whilst NVIDIA at $5 trillion peak, data centre revenues up

56%, analysts projecting $1tn annual sales by 2030

e Context: Thiel previously (July 2024) warned that 80-85% of ALL Al profits going to
NVIDIA was "very strange" and that Al hype cycle running ahead of economics

e Also sold: SoftBank separately dumped entire NVIDIA stake (32.1M shares,
~A£4 .4bn/$5.83bn) in October 2025

e Warren Buffett holding record A£289bn ($381.7bn) cash

o Bill Gates dumping 65% of Microsoft holdings (A£6.7bn/$8.8bn)

2. Mainstream Recognition of AI Bubble Risk:
e Financial Times (13 Nov): "Growing number of investors have drawn comparisons

between powerful rise in Al stocks and ill-fated tech boom at turn of millennium"

¢ Goldman Sachs (13 Nov): "We see growing risk that imbalances that built up in the 1990s

will become more visible as the Al investment boom extends"

o Wall Street Journal (16 Nov 2025): "Al Is Making Big Tech Weaker" - mainstream
financial press explicitly stating that "weaker cash balances, less cash flow, more debt—are

beginning to fundamentally alter the tech-company business model"

e Major investment banks and financial press explicitly comparing current Al rally to dot-

com bubble AND now confirming fundamental degradation

3. Sovereign Wealth Fund Exodus from US Equities (16 Nov 2025):
e Saudi PIF (Public Investment Fund): Cut US equity exposure by 18% to A£14.7bn
($19.4bn) - lowest in nearly a year (Q3 2025 13F filing)

o Specific exits (Q3 2025):
e Pinterest (PINS) - complete exit

o Linde Plc (LIN) - complete exit (~400,000 shares, ~A£155M/$205M)

e Prologis Inc. (PLD) - complete exit



e Air Products and Chemicals Inc. (APD) - complete exit (partnering with PIF on green
hydrogen in Neom)

e Visa (V) - complete exit

e Cummins Inc. (CMI) - complete exit (~1M shares, ~A£272M/$359M)
e BeOne Medicines Inc. (ONC) - complete exit

e Avery Dennison Corp. (AVY) - complete exit

o Lucid Group (LCID) - reduced but maintained position (~A£3.2bn/$4.2bn remaining)

Retained major positions: Uber (~A£5.4bn/$7.1bn), Electronic Arts (~A£3.8bn/$5bn),
Take Two Interactive (~A£2.2bn/$2.9bn)

Total fund size: A£760bn ($1 trillion), chaired by Crown Prince Mohammed bin Salman

Strategic rationale: Vision 2030 domestic investment prioritisation
o A£43bn ($57bn) allocated to Saudi projects in 2024

e Planning A£53bn+ ($70bn+) allocation after 2025

e Overseas portfolio reduced from 20% to 17% of total assets

Context: Largest single-quarter reduction since Q1 2024 (when holdings fell from
A£27bn/$35bn to A£14bn/$18bn)

Timing: Filed immediately before Crown Prince meeting with President Trump on

security, chip supply, nuclear plans

Pattern: Major institutional capital flowing OUT of US equities as valuations extended

4. Credit Market Escalation - Al SECTOR STRESS:

July 2025: Initial CDS stress (Oracle, CDX IG)

14 November 2025: CDS spreads spike across ALL major AI companies

simultaneously (Oracle, SoftBank, Amazon, Google, Nvidia)
Cash credit spreads remain at 2007 pre-crisis levels of tightness (2.56-2.81%)

Credit derivatives market now explicitly pricing in elevated default risk across entire

Al sector



5. Leverage at Extremes: Margin debt 3x higher than 2007 (A£856bn/$1.13tn vs
A£288bn/$380bn); bank securities lending vertical spike to A£326bn/$430bn; hedge fund

borrowing accelerating

6. Consumer Credit Deterioration: Foreclosures up 20% YoY; subprime auto delinquencies at

30-year highs

7. Al Infrastructure Bottleneck:

e Morgan Stanley research reveals 44 GW power shortfall (equivalent to 44 nuclear plants)

requiring A£3.5 trillion ($4.6 trillion) in infrastructure

e CoreWeave (Al data center operator) down 45% in one month after missing revenue

estimates - real-world validation of infrastructure constraint impact

o BlackRock-Nvidia A£30bn ($40bn) data center deal addresses only 11% of power shortfall

8. Market Performance: Nasdaq down from October peak; tech stocks showing weakness;

"segments of market that are more richly valued... hit hardest" (Charles Schwab)

9. Traditional Indicators Beginning to Move:
e VIXincreased to ~20 (up from 16-17,+7.45% in 24 hours) - still below panic (30+) but
rising
¢ Crypto Fear & Greed Index at 10 (Extreme Fear, lowest since February) - Bitcoin down
25% to ~A£72,000/$95,000, official bear market

e Cross-market risk-off sentiment emerging whilst cash credit spreads remain tight

e Pattern consistent with early 2007: derivatives/positioning showed stress first, now

traditional indicators beginning to catch up

10. Real Economy Deterioration (NEW 15-16 Nov):
e Cass Freight Index back to pandemic collapse levels - economic activity cratering
¢ US large bankruptcies: 655 YTD (highest in 15 years) - exceeds 2020-2023 combined
¢ Construction employment rolling over - 100% historical correlation with recession
11. Institutional Stress Emerging (NEW 15 Nov):
¢ Fed emergency meeting on "key lending facility" - pattern matches Sept 2019 repo crisis

e BNP Paribas showing stress (same bank that froze funds Aug 2007, marking GFC start)



12.

14.

Multiple systemically important institutions under pressure (Citadel, Jane Street, Two Sigma,
UBS)

Insider Exodus Accelerating (NEW 16 Nov):

Massive Al sector insider selling: CoreWeave (33 sells/O buys), Nvidia (18 sells/O buys), Meta
(18 sells/0 buys)

Af£3.6bn ($4.7bn) in top 5 insider transactions alone - ALL SELLING

Insiders sold BEFORE CoreWeave's 45% collapse

. Private Credit Vulnerability (NEW 15 Nov):

A£1 3tn ($1.7tn) private credit market has NO Fed emergency facility

Unlike Sept 2019 repo crisis (Fed could intervene), private credit illiquid and opaque
Bank of America warning about "forced selling if credit problems persist"

Al Financing Concerns (NEW 16-17 Nov):

OpenAl committed to ~£380-500bn ($500-660bn+) in infrastructure deals - all announced
in 3-week period (mid-Oct to early Nov 2025)

Verified Partnership Structure (per FT graphic, confirmed by company announcements):

Broadcom Partnership (announced 13 Oct 2025):

e 10 gigawatts of custom Al accelerators

e Custom chip design by OpenAl, manufactured/deployed by Broadcom

¢ Includes end-to-end Ethernet networking solutions

o Estimated cost: £266-380bn ($350-500bn) for chips alone (~£27bn/$35bn per GW)
e Deployment: 2026-2029

e Power consumption equivalent to 8 million US households

e Note: Broadcom CEO stated OpenAl is NOT the separate $10bn mystery customer

disclosed in Q3 earnings

NVIDIA Partnership:

e Letter of intent for 10+ gigawatts deployment

e Up to £76bn ($100bn) Nvidia investment commitment



e Jensen Huang: "This one deal equals entirety of company's 2025 revenue'

e Deployment starts late 2026

e AMD Partnership (announced early Oct 2025):
e 6 gigawatts of MI450 processors

¢ "Tens of billions" of dollars

e First IGW data centre deployment starting late 2026

¢ Oracle Partnership (Stargate Project):

e Data centre infrastructure contract

e Equity investment component

¢ Microsoft Partnership:

e Long-standing Azure infrastructure partnership

e Strategic compute partner and investor

¢ Google, Amazon (via CoreWeave), Meta: Hosting partners and investors
¢ SoftBank: Investor and cloud/Al integration partner, Stargate Project involvement

¢ Anthropic (Amazon-backed): Sovereign Al infrastructure partnership with multiple

governments and companies
TOTAL COMMITTED CAPACITY: ~33 gigawatts announced in 3 weeks (Oct-Nov 2025)
CURRENT OPERATIONAL CAPACITY: Just over 2 gigawatts (per Sam Altman Oct 2025)

FINANCIAL REALITY CHECK:

e Company valuation: £380bn ($500bn) following October 2025 employee share sale

Current revenue: ~£1.5bn ($2bn) projected for 2024

Revenue projection: £152bn ($200bn) by 2030
¢ Company status: UNPROFITABLE
e User base: 800 million weekly active users (growth from ChatGPT + Sora)

CRITICAL ISSUES:

¢ No disclosed financing mechanism for £380-500bn infrastructure commitments



¢ Revenue projections insufficient to justify capex (even at 2030 target)
¢ Industry estimates: IGW data centre costs ~£38bn ($50bn), with £27bn ($35bn) for chips alone

e 33GW commitment = ~£1.25 trillion ($1.65tn) total infrastructure cost at current NVIDIA

pricing
¢ Broadcom deal alone could exceed entire company valuation

e Pattern: Unprecedented capital commitments without clear economic foundation or

financing path
INFRASTRUCTURE BOTTLENECK (cross-reference with Section 6):
e Morgan Stanley: 44GW power shortfall requiring £3.5tn ($4.6tn) investment
e OpenAl's 33GW commitment = 75% of ENTIRE industry shortfall
e BlackRock-Nvidia £30bn ($40bn) data centre deal addresses only 11% of power shortfall

e CoreWeave (major Al data centre operator) down 45% after missing revenue targets - real-

world validation that infrastructure build NOT translating to revenue as expected

Pattern Recognition: Current conditions mirror March-April 2007 (4 months pre-crisis) when
traditional stress indicators appeared calm whilst positioning indicators warned of danger - but
escalation is FASTER and more concentrated in single sector (Al). NOW seeing early movement
in traditional indicators (VIX, crypto) whilst credit spreads remain tight - replicating mid-
2007 pattern when stress spread from derivatives to traditional indicators before reaching
cash markets.

CRITICAL NEW PATTERN (16 Nov): Real economy already showing recession-level distress
(freight at pandemic levels, bankruptcies at 15-year highs, construction rolling over) WHILST
financial markets remain near all-time highs and credit spreads at 2007 pre-crisis tightness. This
INVERTED sequence (real economy stress preceding market recognition) is more dangerous than

2008 when financial stress came first.

DEGREE OF CERTAINTY: Very High (90%+) that current market exhibits concerning parallels
to pre-crisis periods, with Al sector showing active credit stress in derivatives markets AND
mainstream recognition of bubble dynamics. CRITICAL UPDATE (16 Nov): Very High (90%-+)
that real economy is in/entering recession based on multiple independent data sources. High (80%+)
that this will force financial market repricing. Moderate-High (70%+) that crisis materialises Q4
2025-Q1 2026 given acceleration pattern. Timing and magnitude of any potential correction
remains uncertain, but multiple independent indicators now showing coordinated stress across asset

classes.



DEGREE OF CERTAINTY FRAMEWORK

High Certainty (90-95%+): Official data (Fed, FINRA, SEC filings), published warnings from

mayjor institutions, verifiable historical comparisons

Moderate-High Certainty (75-85%): Reported market metrics from major financial institutions,

institutional positioning data, academic research findings

Moderate Certainty (70-75%): Market interpretations, estimated calculations, forward-looking

assessments

Lower Certainty (<70%): Timing predictions, causal relationships, future market movements

1. CREDIT MARKET INDICATORS

Credit Spreads
Metric Current Reading Historical Context | Source Certainty
Last at this level:
US Corporate 2.56-2.81% (Oct-Nov Bloomberg Index, High
March 2007 (pre-
High-Yield Spread | 2025) CME Group (95%-+)
Crisis)
Investment-Grade High
74 bps (7 Oct 2025) Tightest in 15 years | FinancialContent
Spread (95%+)
2.9% (24 Oct 2025),
Bloomberg High Matches May 2007 Bloomberg, High
tightening to 281 bps (27
Yield OAS pre-crisis levels FinancialContent (95%+)
Oct 2025)

Key Finding: Credit spreads at dangerous levels of tightness similar to 2007 pre-crisis, suggesting

market complacency about risk DESPITE real economy showing recession-level deterioration.

Credit Default Swaps - Al SECTOR ESCALATION
Timeline of AI Sector Credit Stress:



Date

Event Entity CDS Level Source Certainty
July BofA "Trouble in | High
Initial Spike Oracle 5-year CDS ~80-100 bps
2025 Paradise" (90%-+)
July Divergence CDX IG bond spreads High
Spread widening BofA Chart
2025 appears vs Oracle CDS (90%+)
Oracle, SoftBank,
14 Nov | Sector Simultaneous THE SHORT High
Amazon, Google,
2025 Contagion CDS spike BEAR/X post (90%+)
Nvidia

Critical Escalation: From isolated Oracle stress (July) to ENTIRE AI SECTOR showing elevated

default risk pricing (November). CDS market explicitly pricing credit stress across companies

driving market valuations.

Key Quote (BofA, July 2025): "Trouble in Paradise" - referring to divergence between credit

derivatives (showing stress) and cash credit markets (still tight).

Degree of Certainty: High (90%+) on CDS movements (observable market pricing). Moderate-

High (85%+) on interpretation that this represents genuine credit concerns vs technical factors.

2. FEAR & SENTIMENT INDICATORS

Volatility & Fear Gauges

Metric

Current Reading Historical Context Source Certainty
~20 (15 Nov 2025), | Rising but still below panic High
VIX Market data
up from 16-17 (30+); +7.45% in 24 hours (95%+)
VIX Historical Before moving to 20s by mid- | SIFMA, High
9.89 trough in 2007
Low (2007) July 2007 Macroption, NYU | (95%+)
CNN Fear & 22 (extreme fear, Recent shift from neutral to High
CNN Business
Greed Index mid-Nov 2025) fear (95%+)
VIX Historical Context:

e 2005-2007 identified as one of three long-term historical VIX lows

e Markets very calm from 2004 to early 2007

e VIX at 9.89 trough in 2007 before crisis

e Current VIX at 20 represents beginning of stress recognition, not panic




Cryptocurrency Market Sentiment

Metric Current Reading Historical Context Source Certainty
Crypto Fear Lowest since February 2025; last
Very High
& Greed 10 (Extreme Fear) time at these levels, further 25% Alternative.me
(95%+)
Index decline followed
Down 25% from peak
Bitcoin A R Very High
~A£72,000 (§95,000) | (~A£96,000/$127,000); official bear | Market data
Price (95%+)
market territory
Crypto weakness tied
Market Same pressure affecting Al/tech High
to reduced Fed rate Analysis
Context valuations (85%+)
cut expectations

Cross-Market Connections:
e Crypto fear at 10 whilst VIX rising to 20
e Both occurring as Fed rate cut odds decline (affecting growth assets)
e Tech stocks down 3-8% on 13 Nov (same day crypto fear intensified)
e All risk assets under pressure simultaneously

Degree of Certainty: Very High (95%-+) on the crypto fear index levels and Bitcoin price decline.
High (85%+) that this represents broader risk-off sentiment affecting multiple asset classes

simultaneously.

3. LEVERAGE & BORROWING INDICATORS

Margin Debt
Metric Current Reading 2007 Comparison Source Certainty
FINRA Margin A£856 billion ($1.13 | ~A£288 billion ($380 | FINRA, Advisor High
Debt (Absolute) trillion) (2025) billion) (2007) Perspectives (95%+)
Calculated from High
Margin Debt/GDP 3.7% (2025) 2.9% (2007)
Fed/FINRA data (90%+)
High
Percentage Increase | 3x higher than 2007 197% increase vs 2007 | Project Knowledge
(95%+)




Bank Securities Lending

Current
Metric Historical Context Source Certainty
Reading
R Vertical spike from Federal
US Depository Institutions - ~A£326 .
~A£76bn ($100bn) Reserve (via High
Loans for Purchasing/Carrying | billion ($430
baseline; highest level in | uploaded (95%+)
Securities billion) (2025)
data series image)
Hedge Fund Borrowing
Metric Current Reading | Historical Context Source Certainty
~A£2 0 trillion Rapid increase since 2023; Federal Reserve
Prime Brokerage High
($2.7 trillion) largely financing fixed-income Bank of New
Borrowing (95%+)
(2025) securities York
~A£2 0 trillion Sharp increase; largely Federal Reserve
High
Repo Borrowing | ($2.7 trillion) financing for fixed-income Bank of New
(95%+)
(2025) securities York
~A£492 billion Federal Reserve
Other Secured Includes securities lending High
($650 billion) Bank of New
Borrowing transactions (95%+)
(2025) York

Key Finding: Leverage across multiple categories (margin debt, bank securities lending, hedge

fund borrowing) at or exceeding 2007 pre-crisis levels. The vertical spike in depository institution

loans is particularly concerning as it creates amplification mechanism for any market stress.

4. CORPORATE & HOUSEHOLD DEBT

Corporate Leverage

Current
Metric 2007 Comparison Source Certainty
Reading
High-Risk Corporate | Exceeds 2007 Project Moderate-High
Higher than 2007 peak
Leverage levels Knowledge (75%+)
Private Credit In range of below-investment- | Federal
~2.0 (2025) High (90%+)
Interest Coverage grade public firms Reserve




Corporate Distress - BANKRUPTCY CRISIS (NEW 16 Nov)

Metric Current Reading | Historical Context Source Certainty
US Large Highest in 15 years; exceeds Global Markets
High
Bankruptcies 655 full years 2020, 2021, 2022, Investor, 16 Nov
95%+)
(YTD) 2023 COMBINED 2025
Global Markets
Recent Monthly Aug: 76, Sept: 66, | Most since 2020 crisis; High
Investor, 16 Nov
Acceleration Oct: 68 sustained elevation (95%+)
2025
Approaching
Sustained at recession levels, High
Bankruptcy Trend | 2008-2009 GFC Chart analysis
not brief spike (90%+)
levels

Critical Finding: Bankruptcies at RECESSION LEVELS whilst markets near all-time highs. This
is corporate distress occurring BEFORE financial market repricing, reversing the 2008 pattern

where market stress preceded corporate failures.

Household Debt
Current
Metric 2007 Comparison Source Certainty
Reading
Fed/Project
Household Debt/GDP 68.1% (2025) | 100.5% (2007) High (95%+)
Knowledge
~100% (est. Estimated from Moderate
Household Debt/Income 133% (2007)
2025) Fed data (70%+)
Stock Holdings/Financial All-time high for US
45% (2025) Wolf Street High (90%+)
Assets households

Key Finding: Mixed picture - households less leveraged via debt than 2007 (positive), but
corporate leverage in risky segments exceeds 2007 (negative), and household equity exposure at all-

time highs creates vulnerability through wealth effect.




5. CONSUMER CREDIT STRESS

Foreclosures & Delinquencies

Current
Metric Historical Context Source Certainty
Reading
Up 20% year- Jesse Cohen/X
Rising mortgage payment Moderate-
US Foreclosures over-year (Nov post (15 Nov
stress High (80%-+)
2025) 2025)
Worst level in Exceeds all periods except | Jesse Cohen/X
Subprime Auto Loan Moderate-
30+ years (Nov potentially early 1990s post (15 Nov
Delinquencies High (80%+)
2025) recession 2025)

Key Finding: Consumer credit deterioration visible in foreclosures and auto delinquencies,

mirroring early 2007 pattern where default rates began rising but markets hadn't repriced risk.

6. REAL ECONOMY DETERIORATION - CRITICAL NEW SECTION
(15-16 Nov)

Economic Activity Collapse

Current
Indicator Historical Context Implication Source Certainty
Reading
Pandemic Back to 2020 lows; Economic Otavio
Cass Freight High
collapse sharply deteriorating from | activity Costa, 15
Index 90%+)
levels 2021-22 peak cratering Nov 2025
Every major rollover
Construction +0.7% but Elevated Conor
(1990, 2001, 2008, 2020) High
Employment rolling over recession Sen/FRED,
preceded/coincided with 95%+)
(YoY %) sharply risk 16 Nov 2025
recession

Critical Quote (Otavio Costa): "Unlike the labor data, this can't be spun as an Al-displacement

narrative. It's a clear sign that economic activity is deteriorating sharply."

Critical Quote (Conor Sen): "Construction employment has been rolling over and every piece of
anecdotal evidence we have suggests it's getting worse. That typically means elevated recession risk

and has never ever meant economic reacceleration."”

Cass Freight Index Analysis:



e Measures actual shipment volumes (real goods moving through economy)
e Cannot be manipulated or "adjusted"
¢ [eading indicator that precedes GDP and employment data
e Current levels match 2020 pandemic collapse
e (lear downward trend from 2021-22 peak
Construction Employment Analysis:
e FRED official government data (unimpeachable source)
¢ Interest-rate and credit-sensitive sector (leading indicator)
¢ 100% historical correlation: every rollover pattern preceded recession
e Current pattern matches 2007-2008 pre-GFC rollover

e Particularly concerning given supposed Al infrastructure boom (data centers should be driving

construction UP, not down)

Key Finding: Real economy showing RECESSION-LEVEL distress on multiple independent
metrics whilst financial markets remain near all-time highs. Unlike 2007-2008 where financial
stress came first, real economy is deteriorating BEFORE market repricing - a more dangerous

inverted sequence.
The AI Infrastructure Paradox:

Tech companies announcing A£304bn+ ($400bn+) AI CapEx

BlackRock-Nvidia A£30bn ($40bn) data center deal (Oct 2025)

Oracle planning 1,000+ data centers

YET construction employment falling
Two explanations:
1. Al infrastructure boom is exaggerated/delayed (supports thesis)
2. Non-Al construction collapsing so hard it overwhelms Al construction (also recessionary)

Either interpretation is bearish.




7. INSTITUTIONAL STRESS & SYSTEMIC RISK - NEW SECTION (15

Nov)

The September 2019 Repo Crisis Context
What Happened Sept 2019:

Overnight repo rates spiked from ~2% to 10% intraday

o Bank reserves at A£1.06 trillion ($1.4tn), lowest since 2011

o Treasury settlement + corporate tax deadlines coincided, draining A£91bn ($120bn) in one day

¢ Fed injected A£56-76bn ($75-100bn) daily to stabilise markets

¢ Crisis contained within days because Fed has explicit tools for repo market (Treasury

collateral)

Why It Matters Now:

o Fed Standing Repo Facility usage: A£14bn ($18.5bn) in Sept 2025 (largest draw since

inception)

e Pattern of funding stress re-emerging

¢ But current stress in areas Fed CANNOT rescue (private credit)

Fed Emergency Meeting (15 Nov 2025)

Certainty

Event Date Context Pattern Match Source
15 "Impromptu talks... Sept 2019 repo crisis
Fed emergency FT article High
Nov about strains in preceded by
meeting (IMG_0320) (90%+)
2025 money markets" emergency meetings
NY Fed convened 15
"Over key lending Same pattern as Sept High
meeting with Wall Nov FT article
facility" 2019 (90%+)
Street firms 2025

Critical Context: When Fed holds unscheduled emergency meetings about money market

functioning, this typically precedes visible market stress by days or weeks.

Systemically Important Institutions Under Stress (15 Nov 2025)

Alleged Stress | Historical

Institution | Type Source Certainty
Signals Significance

BNP Major European Bank | Credit Same bank that Wiz888999/X, | Moderate




Alleged Stress | Historical
Institution | Type Source Certainty
Signals Significance
Paribas defaults, froze funds Aug 15 Nov (70%+)*
global 2007, marking
liquidity GFC start
pressure
Real estate Largest market
Market Maker/Hedge | sales, repo maker - stress Wiz888999/X, | Moderate
Citadel
Fund (A£55bn+) strain, insider could freeze 15 Nov (70%+)*
asset sales market liquidity
Critical for ETF
Jane Hit by ETF Wiz888999/X, | Moderate
ETF Market Maker arbitrage and
Street volatility 15 Nov (70%+)*
market structure
Large systematic
Two Quant Hedge Fund trader - Wiz888999/X, Moderate
A Leaking losses
Sigma (A£45bn+/$60bn+) deleveraging 15 Nov (70%+)*
creates cascades
CDS Drawing on Fed
Wiz888999/X, Moderate
UBS Major Swiss Bank widening, Fed | emergency lending
15 Nov (70%+)*
window draws | = funding stress

*Certainty moderate due to social media source, but pattern of multiple simultaneous stresses

following Fed emergency meeting is significant signal.

Pattern Recognition:

e 2007 Parallel: BNP Paribas involvement (same institution that signalled GFC start by freezing
funds Aug 2007)

e 2019 Parallel: Fed emergency meeting (preceded Sept 2019 repo crisis by 1-2 days)

e 2025 Unique Factor: Multiple institution TYPES stressed simultaneously (banks, market

makers, quant funds)

Systemic Risk Cascade Scenario:

1. Citadel stress a1” Market-making freezes a7’ Liquidity dries up a1’ Bid-ask spreads widen




2. Jane Street stress 41’ ETF arbitrage breaks a1’ ETF premiums/discounts explode a1’ Forced

unwinding

3. Two Sigma stress a7’ Quant model breakdown a1’ Deleveraging a7’ Systematic selling across

correlated positions
4. BNP Paribas stress a1’ European banking contagion echoes of Aug 2007
5. UBS stress a1’ Swiss banking system under pressure a7’ Cross-border funding stress

Critical Quote: "When the Fed gets involved on a random Thursday, it's never because things are

m

'fine.

Critical Observation: "Wall Street treated the last few months like nothing was wrong then the NY
Fed suddenly calls an emergency meeting and half the usual suspects start showing stress

fractures."

Degree of Certainty: Moderate (70-75%) on specific institutional claims (require
verification/confirmation). High (85%-+) on pattern significance - Fed emergency meeting followed

by multiple institutional stress reports represents meaningful escalation from previous indicators.

8. PRIVATE CREDIT LIQUIDITY RISK - NO FED BACKSTOP (NEW
15 Nov)

The Critical Difference vs September 2019
September 2019 Repo Crisis:

e Market: Treasury-backed repo (secured lending)
e Collateral: US government securities
e Fed Tools: Direct intervention authority via Standing Repo Facility
e [egal: Clear mandate to provide liquidity
e QOutcome: Crisis contained in days
November 2025 Private Credit Risk:

Market: Private credit/leveraged loans (~A£1.3tn/$1.7tn)

Collateral: Private company debt, often illiquid

Fed Tools: NONE - no emergency facility exists

Legal: No clear authority to backstop private markets



¢ Outcome: If freezes, forced selling with no rescue

Indicator Current Status Implication Source Certainty
Private credit ~A£1 .3 trillion ($1.7tn) If frozen, no Fed rescue Industry
High (90%+)
market size (2024) mechanism exists estimates
R Largest since inception -
Fed repo facility A£14bn ($18.5bn) (Sept
stress returning to Fed data High (95%+)
usage 2025)
funding markets
Major bank explicitly
Bank of America | "Forced selling if credit BofA
warning about contagion High (95%+)
credit warning problems persist" (Oct 2025) research
pathway
Precursor pattern
"Impromptu" meeting on "key
Fed emergency matching Sept 2019
lending facility" (15 Nov FT article High (90%+)
meetings (meetings preceded
2025)
Crisis)
"Like REPO market Sept
Market
2019, but no Fed liquidity Structural vulnerability X post (15 | Moderate-
commentator
tools for private credit identified Nov) High (80%+)
observation
markets"
Why This Matters

The Cascade Scenario:

1. Oracle/Al companies' CDS spreads widen (HAPPENING - July to Nov 2025)

e Credit deterioration visible in derivatives

2. Banks tighten lending standards (BofA warning about credit problems)

e Reduced willingness to extend/roll credit

3. Private credit markets freeze (like repo in Sept 2019)

e Borrowers can't refinance/roll debt

e Lenders won't extend new credit

e Secondary market for private credit illiquid

4. But no Fed rescue is possible (no collateral facility exists)

e Unlike repo (Treasury collateral), private debt has no backstop




¢ Fed has no legal authority to buy private credit

¢ No emergency lending facility structured for private markets

5. Forced asset sales begin (BofA's explicit warning)

e Companies sell assets to meet debt obligations
e Funds liquidate positions to meet redemptions

e Fire-sale dynamics emerge

6. Contagion to public markets (already seeing tech weakness)

e Private credit stress spreads to public equities

e Same companies often have both private debt and public equity

7. Margin calls intensify (A£856bn margin debt)

e Leveraged investors face margin calls

e Forced selling accelerates

8. Vicious cycle accelerates

e Selling begets more selling
e Liquidity evaporates
e System-wide stress

Historical Precedent:

2019: Repo stress a1’ Fed intervention a1’ Contained 2008: Subprime stress a1’ Fed/Treasury
intervention a1’ Contained (eventually) 2025 Risk: Private credit stress 41’ No intervention

mechanism a1’ Unconstrained cascade?

Degree of Certainty: Very High (90%-+) that private credit markets are structurally vulnerable with
no Fed backstop. High (85%+) that current stress signals (Fed emergency meeting, BofA warnings,
funding market stress) are analogous to pre-September 2019 conditions. Moderate-High (75%+)

that private credit stress, if it materialises, would be more difficult to contain than 2019 repo crisis.

9. SOPHISTICATED INVESTOR POSITIONING

Michael Burry - COMPLETE FUND LIQUIDATION (27 Oct 2025)
THE Signal:



Action Date Details Source Certainty
Letter to investors stating
Fund liquidation 27 Oct Investor letter Extremely
valuations "out of sync with
announcement 2025 (IMG_0310) High (100%)
markets"
Not due to 27 Oct Due to inability to find value at Extremely
Investor letter
performance 2025 current market prices High (100%)
By year- Complete exit from public Extremely
Returning capital Investor letter
end 2025 markets High (100%)
5M shares NVDA puts, 1M
13F Positions 3-4 Nov Extremely
shares PLTR puts before SEC 13F filing
(disclosed) 2025 High (100%)
liquidation

Why This Is THE Most Important Signal:

Michael Burry:

e Predicted 2008 subprime crisis, profited massively (subject of "The Big Short")

¢ Closed fund in 2008 AFTER crisis, reopened 2013

¢ Now closing fund again in Oct 2025 - but this time BEFORE a potential crisis

e Not because of poor performance

¢ Not to take profits

e Because he fundamentally cannot reconcile market valuations with his assessment of value

His Exact Words (27 Oct 2025): "Estimation of value in securities is not now, and has not been for

some time, in sync with the markets."

Historical Context:

e 2008: Closed fund AFTER profiting from crisis he predicted

e 2025: Closing fund BEFORE crisis, simply exiting because market makes no sense to him

This is more extreme than 2008 positioning:

e 2008: He stayed invested with hedges, profited from the collapse

e 2025: He's walking away entirely, returning capital, not even trying to profit




Mainstream Recognition (13 Nov 2025): Financial Times explicitly cited Burry's fund closure as
evidence that "concerns that market valuations had become unhinged from fundamentals" are

spreading beyond permabears.

Degree of Certainty: Extremely High (100%) - This is a signed letter from Burry to his investors,

confirmed and widely reported. The fact is indisputable; only interpretation is subject to uncertainty.

Warren Buffett - Record Cash Position

Metric Current Reading Historical Context Source Certainty
A£289 billion Berkshire
Berkshire Cash All-time record, up from Extremely
($381.7bn) (Q3 A Hathaway SEC
Holdings A£354bn ($467bn) Q2 2025 High (100%)
2025) filings
Cash as % of Calculated from
~39% Highest in Berkshire history High (95%+)
Market Cap SEC data
Buffett NOT buying back
Stock Extremely
Minimal Berkshire shares despite SEC filings
Buybacks High (100%)
cash hoard
What This Means:

 Buffett's A£289bn cash = more than total global Al revenues (A£227bn/$300bn estimate)
e He's refusing to buy back his OWN company's stock at current prices

e Signal: Even Berkshire Hathaway not cheap enough in his view

e Positioned for: Deflation risk, valuation reset, credit crisis, or extended wait

Bill Gates Foundation - Microsoft Dump

Action Value Timeframe Source Certainty
Microsoft (MSFT) Share A£6.7 billion Barchart High
Q3-Q4 2025
Sale ($8.8bn) (IMG_0328) (90%+)
Percentage of Holdings 65% of MSFT Recent High
Barchart
Sold position months (90%+)
Context:

e QGates co-founded Microsoft

¢ Foundation historically large MSFT holder




e 65% reduction = major de-risking

e Timing: During Al rally that boosted MSFT

Peter Thiel - COMPLETE NVIDIA EXIT (16 Nov 2025)
THE AI Bubble Exit Signal:

Action

Date | Details Source Certainty
13F SEC
Sold ENTIRE Q3 . Extremely
537,742 shares (~A£76M/$100M) Filing, 16 Nov
NVIDIA position | 2025 High (100%)
2025
Cut total disclosed equity from A£161M
Portfolio Q3 R Extremely
to A£56M ($212M to $74.4M) - 65 % 13F Filing
reduction 2025 High (100%)
reduction
Q3 Cut Tesla stake by 76% (from 272,613 to Extremely
Tesla reduction 13F Filing
2025 65,000 shares) High (100%)
Q3 Now holds only 3 stocks: Tesla, Microsoft, Extremely
New positioning 13F Filing
2025 | Apple High (100%)
Q3 Sold entire 208,747 share position (19% of Extremely
Vistra Energy exit 13F Filing
2025 previous portfolio) High (100%)

Why This Is A CRITICAL Signal:

Who is Peter Thiel:

e PayPal co-founder (built and sold for billions)

Palantir co-founder

First outside investor in Facebook (turned $500k into billions)

Founders Fund managing billions

Track record of identifying major tech trends early

e Known as "godfather of venture capital" and Silicon Valley philosopher

What Makes This Extraordinary:

NVIDIA Context:

e Stock at $5 trillion market cap when he sold




Data center revenues up 56% quarterly

Wall Street forecasting $1 trillion annual revenue by 2030

Analysts calling it "virtually untouchable"

¢ Nvidia was ~40% of his entire disclosed equity portfolio
He sold at the peak - completely and entirely.
His Previous Warnings (2024-2025):

e July 2024: Warned about concentration - "80-85% of all profits in Al going to Nvidia is very

strange"

e August 2024: Said real focus should be on Nvidia's chip dominance but worried about

concentration

e (alled current Al valuations reminiscent of dot-com bubble

e Warned "Al hype cycle running far ahead of its real economics"
Now he's acting on that view - by walking away completely.
The Timing:

¢ Disclosed 16 November 2025 (13F filing for Q3)

e Nvidia earnings 20 November 2025 (4 days away)

e Filed just as Nvidia surpassed $5 trillion valuation

e Same week Saudi PIF cut US exposure

e Same week WSJ published "Al Is Making Big Tech Weaker"
Pattern Matches:

e Like Burry: Exiting at valuations that don't make sense

e Like Buffett: Choosing cash/safety over growth at any price

e Unlike both: This is specifically ANTI-AI positioning

The Meta-Signal: The man who BUILT Silicon Valley's current tech dominance, who PROFITED
from every major tech wave since 1990s, who has UNPARALLELED access to Al company

executives and data... has completely exited the Al infrastructure leader at its peak.

Other Major Investor Confirmation:



¢ SoftBank also fully exited Nvidia in October (32.1M shares, ~A£4.4bn/$5.83bn)

e Bridgewater Associates cut Nvidia stake by 66% in Q3

e Pattern: Sophisticated tech investors exiting Al simultaneously

What He's Saying Without Saying: "Even at $5 trillion with explosive growth, the Al story

doesn't pencil. The emperor has no clothes. I'm out."

Degree of Certainty: Extremely High (100%) on the factual transaction (SEC 13F filing is public

record). Very High (95%+) on significance - this is one of Silicon Valley's most successful and

connected investors completely exiting the Al bellwether at its peak whilst explicitly warning about

bubble valuations.

Saudi Arabia Public Investment Fund - US EQUITY EXODUS (16 Nov 2025)

Sovereign Wealth Fund Reallocation:

Current
Metric Previous Reading Change Source Certainty
Reading
US Equity A£14.7bn A£17.9bn ($23.6bn) | -18% 13F SEC Extremely
Exposure ($19.4bn) Q2 2025 reduction Filing, Q3 2025 | High (100%)
. Fourth-largest
Total Fund A£760bn ($1
sovereign wealth - Public data High (100%)
Size trillion)
fund globally
Lowest US equity R
Reduction -A£3.2bn in Bloomberg, FT, | Very High
Q32025 exposure in nearly a
Context one quarter 16 Nov (95%+)
year

Complete Exits (Q3 2025):




Company Sector Previous Stake Rationale Source Certainty
Pinterest Very High
Social Media/Tech Major position Full exit 13F Filing

(PINS) (100%)
Linde 400,000+ shares Very High
Industrial Gas R Full exit 13F Filing

(LIN) (~A£155m/$205m) (100%)
Prologis Logistics Real Very High
Major position Full exit 13F Filing
(PLD) Estate (100%)
Air Full exit despite
Partnership in Neom Very High
Products Industrial/Chemicals strategic 13F Filing
green hydrogen (100%)
(APD) relationship
Financial
Very High
Visa (V) Payments Major position Full exit Times
(95%+)
report
Cummins ~1M shares Very High
Industrial . Full exit TipRanks
(CMI) (~A£272m/$359m) (95%+)
BeOne High
Healthcare Position Full exit TipRanks
Medicines (90%+)
Avery High
Industrial Position Full exit TipRanks
Dennison (90%+)
High
Multiplan Healthcare Position Reduced SEC Filing
(90%+)
Stake Reductions:

e Lucid Group (LCID): Trimmed position (still third-largest holding at A£3.2bn/$4.2bn)

e Multiple others partially reduced

Maintained Major Holdings:

o Uber Technologies: Largest US holding at A£5.4bn ($7.1bn)

o Electronic Arts: Second-largest at A£3.8bn ($5.0bn)

e Take-Two Interactive: Fourth-largest at A£2.2bn ($2.9bn)

Strategic Context - Vision 2030:




Post-2025
Initiative 2024 Allocation Rationale Source Certainty
Plan
Saudi A£53bn+ Economic
. PIF Annual Very High
Domestic A£43bn ($57bn) ($70bn+) diversification
Report (100%)
Investments annually from oil
Rebalancing
International Down from PIF Annual Very High
17% of assets (2024) towards
Portfolio % 20% (2023) Report (100%)
domestic
Building
Vision 2030 Neom Multiple Public High
R domestic
Megaprojects (A£380bn/$500bn+) | gigaprojects announcements | (100%)
economy
Why This Matters:

Scale: One of world's four largest sovereign wealth funds systematically reducing US exposure
Timing:
e Q32025 =peak US equity valuations
¢ Simultaneous with other sophisticated investors (Thiel, Burry)
e Same quarter Al sector valuations reached extremes
Pattern Recognition:
¢ Not panic selling - Orderly reallocation over quarters (Q2: -A£1.5bn, Q3: -A£3.2bn)
¢ Not ideology - Maintained major positions (Uber, EA, gaming)
¢ Strategic - Exiting at extended valuations, redeploying to Vision 2030
The Irony:
o Sold out of Air Products despite Neom green hydrogen partnership (A£4.6bn/$6bn project)
o Strategic relationship insufficient reason to hold at current valuations
e Even co-investment partners being liquidated
Credit to Trump Administration Context:
e PIF Chairman (Crown Prince MBS) scheduled meeting with President Trump

e Discussions on security, chips, nuclear, Saudi investments in US



e Despite political warming, REDUCING not increasing US equity exposure
e Actions contradict political narrative
Historical Parallel:
e 2024 Q1: PIF cut US exposure from A£26.5bn to A£13.6bn ($35bn to $18bn) - nearly 50%
e Pattern: Sovereign wealth funds de-risking from US equities at highs
e Now at A£14.7bn ($19.4bn) = near the Q1 2024 low
What A£760bn Fund Knows: When a sovereign wealth fund with:

e Access to highest levels of government intelligence

Relationships with every major financial institution

Multi-decade investment horizon

No redemption pressure

...Systematically reduces exposure to US equities by nearly 50% over 18 months at market highs,
that is a SIGNAL.

Degree of Certainty: Extremely High (100%) on transactions (13F filings are public record). Very
High (95%+) on strategic significance - this is calculated, orderly de-risking by sophisticated

sovereign capital with unparalleled access to information.

Donald Trump - Bond Purchases

Metric Current Reading Historical Context Source Certainty
Bond At least A£15m+ unusual_whales/X (15 Moderate-High
Defensive positioning
Purchases ($20m+) in bonds Nov) (85%+)
At least A£760k+ High-yield bond ETF Moderate-High
Bond ETF unusual_whales/X
($1m+) in $SPHY for income (85%+)

Pattern: Even Trump (not known for conservative investing) moving into bonds.

Insider Trading - MASSIVE AI SECTOR EXODUS (Last 60 Days, data through 16 Nov)
Source: Barchart Insider Trading Activity Report (comprehensive SEC filing data)

Highest Dollar Value Transactions (Top 10):



Buy Sell
Company Transaction Value Significance
Trans Trans
A£862m A
Rollins Inc 0 1 Single A£862m SELL
($1.138bn)
A£814m
Coherent Corp 0 4 Multiple large SELLs
($1.075bn)
Corebridge A£767m R
0 1 Single A£767m SELL
Financial ($1.014bn)
A£757m
Dell Technologies 0 8 Sustained SELL program
($1.000bn)
Estee Lauder A£385m ($509m) 0 3 Multiple SELLs
. Al data center - MASSIVE
CoreWeave A£379m ($501m) 0 33
exodus
Chewy Inc A£379m ($500m) 0 2 Major SELLs
Openlane Inc (KAR) A£365m ($482m) 0 1 Single large SELL
Brookfield Corp A£332m ($439m) 6 3 Net selling
Brightspring Health | A£321m ($424m) 0 1 Large SELL

Total in Top 10: A£5.5 billion ($7.3bn) - OVERWHELMINGLY SELLING

Al Sector Specific - Highest Number of Trades:

Total
Company Sector Buys | Sells | Timing Significance
Trades
Insiders sold BEFORE -45%
CoreWeave Al Data Centers 33 0 33
collapse
Nvidia Al Chips 18 0 18 Leading Al hardware
Meta
Al Investment 18 0 18 Major Al infrastructure investor
Platforms
Al-adjacent
Eli Lilly 19 0 19 Al drug discovery
pharma
UiPath Al Automation 42 0 42 RPA/AI software

The CoreWeave Signal - CRITICAL:




What Happened:
¢ Insiders: 33 transactions in 60 days - EVERY SINGLE ONE A SELL
e Stock performance: Down 45% over the period
e Trigger: Missed revenue estimates (announced ~13 Nov)
¢ Insiders sold throughout the period BEFORE the collapse
Why It Matters:
e CoreWeave is an Al data center operator - the exact infrastructure needed for the Al boom
e [f Al infrastructure economics were sound, insiders wouldn't be selling
e They had non-public information about revenue/business challenges
e Validates concerns about Al infrastructure business models
Sector-Wide Pattern:
e Nvidia (leading AI chip maker): 18 sells, O buys
e Meta (major Al investor): 18 sells, O buys

e CoreWeave (Al infrastructure): 33 sells, O buys

These are the people WITH ACCESS TO NON-PUBLIC INFORMATION about their

companies' actual Al prospects.
They're selling aggressively into a market bidding AI stocks up.

Degree of Certainty: Very High (95%-+) on insider trading data (SEC filings via Barchart, public
record). High (85%-+) that this represents informed positioning ahead of sector weakness rather than

routine portfolio management.

10. Al INFRASTRUCTURE CONSTRAINT - THE FUNDAMENTAL
PROBLEM

The Power Shortfall
Finding Magnitude Source Certainty
US electricity shortage for Morgan Stanley
44 GW High (90%-+)
Al data centers research




Finding Magnitude Source Certainty
Equivalent nuclear plants Calculation from 44
44 plants High (90%+)
needed GW
Infrastructure investment R Morgan Stanley Moderate-High
A£3.5 trillion ($4.6tn)
required estimate (80%+)
Current largest Al A£30bn ($40bn) BlackRock- Addresses only ~11% Reuters,
infrastructure deal Nvidia (Oct 2025) of shortfall calculation
The Math:

e 44 GW shortfall

¢ BlackRock-Nvidia deal: Aligned Data Centers acquisition (~5 GW capacity)
e 5GW /44 GW = ~11% of gap addressed

¢ Remaining gap: 39 GW = A£3.1tn ($4.1tn) investment still needed

Real-World Validation: CoreWeave Collapse

Company Performance | Timeframe Trigger Source Certainty

CoreWeave (Al data 1 month (to 13 Missed revenue Financial High
-45%

center operator) Nov 2025) estimates Times (100%)

Single session Revenue forecast High
-8%+ 13 Nov 2025 FT

decline missed Wall Street (100%)

Why This Validates the Constraint Thesis:

CoreWeave is PRECISELY the type of company needed to address the 44 GW shortfall - an Al data

center operator building infrastructure.

If Al infrastructure economics were sound:
e Revenue should be growing exponentially
e Wall Street estimates should be beaten
e Stock should be rallying

Instead:
e Revenue MISSED estimates

e Stock collapsed 45%




e Validates that actual demand/economics not meeting expectations

This is the first major real-world casualty of the gap between Al expectations and

infrastructure reality.

The Oracle Case Study - DETAILED ANALYSIS

Oracle's Al Strategy (Comprehensive Data):

Metric

Target/Current Timeframe Source Certainty
CapEx A£76-91bn ($100- Larry Ellison statements, | Very High
Next 3-5 years
Projection 120bn) Redburn Atlantic (95%+)
A£19bn ($25bn) Very High
Current CapEx FY2025 Oracle guidance
annually (95%+)
Planned CapEx | To A£38bn ($50bn)
Near-term Analyst estimates High (85%+)
Increase annually
Data Centers Multi-year
1,000+ globally Oracle statements High (90%+)
Planned buildout
Data Centers Very High
162 Current (2025) | Oracle disclosure
Operating (95%+)
A£109bn ($144bn) To justify Moderate-High
Revenue Target Analyst calculation
annually CapEx (75%+)
Current Revenue | Very High
A£15bn ($20bn) FY2024 Oracle financials
(Cloud) (100%)

The Dependency Structure:

Oracle's Al bet depends on:

1. OpenAl Partnership: Massive capacity dedicated to OpenAl training/inference

2. Cloud Database Shift: Customers moving Oracle DBs to Oracle Cloud

3. Al Workload Growth: Exponential increase in compute demand

4. Revenue Growth: 7x current cloud revenue to justify CapEx

The Risk Cascade:

If Al demand doesn't materialise at projected scale:

e A£76-91bn ($100-120bn) in stranded infrastructure




e Debt service on that investment becomes unsustainable
¢ OpenAl dependency (if OpenAl "goes up in smoke" per analyst quote)
e Forced write-downs
CDS Market Response:
e July 2025: Oracle CDS spiked to ~80-100 bps (BofA "Trouble in Paradise")
e November 2025: Oracle included in sector-wide CDS spike
¢ Credit market pricing in exactly this risk

Degree of Certainty: Very High (90-95%) on factual data (CapEx figures, deal terms, facility
counts, revenue projections from company disclosures and analyst reports). High (85-90%) on risk
assessment based on expert analysis and historical parallels. Moderate-High (75-85%) on

probability of adverse outcomes, given uncertainty around Al demand trajectory.

The OpenAl Financing Crisis - UNPRECEDENTED COMMITMENTS (Oct-Nov 2025)
The Announcement Blitz (3-Week Period):



Deal
Partner Commitment Details Source Certainty
Announced
10+ GW
Letter of intent,
~Early Oct deployment, up to Very High
Nvidia . deployment starts | Multiple sources
2025 A£76bn ($100bn) (95%+)
2H 2026
Nvidia investment
Including 1 GW
data center with
~Early Oct 6 GW processors, Very High
AMD MI450 chips, TechCrunch, DCD
2025 tens of billions (95%+)
deployment 2H
2026
10 GW custom Al
accelerators, Co-developed OpenAl/Broadcom Extremely
Broadcom | 13 Oct 2025 | A£265-380bn chips, full rollout | press release, FT, High
($350-500bn) by 2029 Fortune (100%)
estimated
Part of Stargate
Previously Major data center High
Oracle Project, integrated | Previous disclosures
announced capacity (90%-+)
infrastructure
Long-standing
Azure cloud Very High
Microsoft | Ongoing partnership, Public knowledge
infrastructure (100%)
continues

Total Commitments: ~33 GW of compute, A£380-500bn+ ($500-660bn+) in infrastructure

The Broadcom Deal Specifics (Most Detailed):

Financial Estimates:

e Per GW cost: ~A£26.5bn ($35bn) for chips alone (at current Nvidia pricing)

o 10 GW total: ~A£265bn ($350bn) minimum for chips

o Including systems/networking/power: A£380bn+ ($500bn+) total

¢ Deployment: Starts 2H 2026, completes by end 2029

¢ Power equivalent: 8 million US households (per Reuters)

Technical Details:




e OpenAl designs the custom Al accelerators

e Broadcom develops and manufactures

¢ Racks include Broadcom's end-to-end Ethernet, PCle, optical solutions

e Deployed across OpenAl facilities AND partner data centers

e Goal: "Embed what OpenAl learned from frontier models directly into hardware"
CEO Statements:

¢ Sam Altman (OpenAl CEQO): Deal provides "gigantic amount of computing infrastructure to

serve needs of the world"

¢ Greg Brockman (OpenAl President): "10 GW is a drop in the bucket compared to where we

need to go"
¢ Hock Tan (Broadcom CEQ): OpenAl building "most-advanced frontier models"
The Financing Impossibility:

OpenAl's Current State:

Metric Value Source Certainty

. Employee share sale, Oct Very High
Company Valuation A£380bn ($500bn)
2025 (95%+)
Very High
Profitability UNPROFITABLE Multiple reports
(95%+)
Current Revenue (est.) ~A£1.5bn ($2bn) 2024 projections High (85%+)
R By 2030 (company Moderate
Projected Revenue ~A£152bn ($200bn)
forecast) (70%+)
Company disclosure (Oct Very High
Weekly Active Users 800+ million
2025) (100%)
Infrastructure A£380-500bn+ ($500- Very High
Announced Oct-Nov 2025
Commitments 660bn+) 95%+)
The Math Doesn't Work:

Current Situation:

e OpenAl valued at A£380bn ($500bn)



¢ Unprofitable at ~A£1.5bn ($2bn) revenue
e Just committed to A£380-500bn+ ($500-660bn+) in infrastructure
¢ Commitment exceeds current valuation
2030 Projections:
o Company projects A£152bn ($200bn) annual revenue by 2030
e But committing A£380-500bn+ ($500-660bn+) in CapEx over 4 years (2026-2029)
¢ CapEx commitment 2.5-3.3x projected 2030 annual revenue
¢ Even if revenue target hit, ROI timeline decades not years
Historical Context for CapEx/Revenue Ratios:
e Healthy tech company: CapEx ~10-15% of revenue
e Infrastructure-heavy: CapEx ~20-30% of revenue
e OpenAl (implied): CapEx ~250-330% of projected peak revenue
This is financially impossible without:
1. Massive external financing (unclear sources)
2. Dramatic revenue acceleration beyond projections
3. Partners funding infrastructure (shifting risk to them)
4. Combination of all three
The Partner Risk Transfer:
Nvidia Deal Structure:
o Nvidia investing up to A£76bn ($100bn) IN OpenAl
e While supplying 10+ GW of chips
¢ Nvidia taking equity + infrastructure risk
Implication: Partners partially funding their own sales, indicating:
e OpenAl lacks financing for purchases outright
e Partners desperate for revenue taking extraordinary risk

e Circular financing (Nvidia buys OpenAl equity to fund OpenAl buying Nvidia chips)



The Cascade Risk:
If Al revenue doesn't materialize:
1. OpenAl can't pay for infrastructure
2. Partners (Nvidia, Broadcom, AMD) have stranded inventory/R&D
3. Oracle has A£76-91bn ($100-120bn) in OpenAl-dependent data centers
4. Investors in A£380bn ($500bn) valuation face write-downs
5. Credit markets reprice entire Al sector (ALREADY HAPPENING via CDS)
Expert Analysis:
Timing Quote (Greg Brockman, Broadcom podcast):
e Compared to railroads (~100 years) or internet (~30 years)
e "This is not going to take five years"
e Implication: Multi-decade timeline for full buildout
Scale Quote (Sam Altman):
e Current operations: "Just over 2 gigawatts"
e Committed: 33+ gigawatts
¢ 16x increase in committed capacity
Financing Question (Bloomberg Intelligence):
¢ OpenAl spokesperson declined to comment on financing
e "Underlying idea is that more computing power will let company sell more services"

¢ No actual financing plan disclosed
The Broader Market Context (October-November 2025):
Same Period as OpenAl Deals:
e Peter Thiel exits entire Nvidia position (Q3, disclosed 16 Nov)
o SoftBank exits entire Nvidia position (October, Af£4.4bn/$5.83bn)
e Saudi PIF cuts US exposure 18% (Q3, disclosed 16 Nov)

e Michael Burry liquidated fund (27 Oct)



¢ WSJ publishes "AlI Is Making Big Tech Weaker" (16 Nov)

The Pattern: Whilst OpenAl announces A£380-500bn+ ($500-660bn+) in unfunded infrastructure

commitments, sophisticated investors are EXITING the Al infrastructure beneficiaries.

Credit Market Response:

Oracle CDS spike (July 2025)

Sector-wide AI CDS spike (14 Nov 2025)

Cash credit spreads still tight (lag)

Derivatives market pricing in exactly the financing/demand risk
The Critical Questions:

1. How will OpenAl finance A£380-500bn+ in commitments with A£1.5bn revenue?

e Answer: Unknown, no disclosure

2. Will partners fund their own sales via equity investments?
e Answer: Partially (Nvidia up to A£76bn), but insufficient for full A£500bn+

3. What if projected A£152bn 2030 revenue doesn't materialize?

e Answer: Cascade of stranded assets across entire Al infrastructure chain

4. Why are sophisticated investors exiting whilst OpenAI announces record deals?

e Answer: They see the math doesn't work
Degree of Certainty:
e Extremely High (100%) on deal announcements (public press releases from companies)
e Very High (95%+) on financial details (company disclosures, analyst estimates)
e Very High (95%+) on OpenAl valuation (employee share sale widely reported)
¢ High (90%+) on revenue figures (company projections, analyst estimates)
e Very High (95%+) on financing uncertainty (no plan disclosed, experts questioning)

e High (85-90%) on significance: unprecedented CapEx commitments without clear economic

foundation represents systemic risk to Al sector and partners




11. MAINSTREAM RECOGNITION OF AI BUBBLE RISK

Financial Times Article (13 Nov 2025)

Headline: "US tech rally has run out of steam"

Key Content:
Source
Element Details Certainty
within FT
"We see growing risk that imbalances that built up in the
Goldman Sachs Direct GS Very High
1990s will become more visible as the Al investment
Warning quote (100%)
boom extends"
"Growing number of investors have drawn comparisons
Dot-com FT Very High
between powerful rise in Al stocks and ill-fated tech
Comparison reporting (100%)
boom at turn of millennium"
Cited his fund closure as evidence of valuation concerns FT article Very High
Burry Coverage
spreading content (100%)
Market Very High
Nasdaq -2.3%, S&P 500 -1.7% on 13 Nov LSEG data
Performance (100%)
Tech Stock Nvidia -3%+, Broadcom -3%+, Intel -3%-+, Palantir Very High
Market data
Declines -6.5%, Tesla -6.6% (100%)
Why This Matters:

Source Credibility:

¢ Goldman Sachs = major investment bank, not permabear

¢ Financial Times = establishment financial press, not fringe

e Published 13 November 2025 = BEFORE government shutdown ended
Comparison Being Made:

e Explicitly comparing to 1990s dot-com bubble

e Goldman specifically citing "imbalances that built up in the 1990s"

e This is the establishment warning the establishment

Market Reaction on Publication Day:

e Tech stocks (the bubble candidates) down 3-8%




e Nasdaq down 2.3%

e Sector that "pushed US stock market to record highs bore brunt of selling pressure”

Burry Validation:

e Mainstream press citing his fund closure

e Described as evidence "concerns that market valuations had become unhinged from

fundamentals" spreading

e No longer just fringe bears - Goldman and FT saying it

Degree of Certainty: Very High (100%) - Published FT article with direct Goldman Sachs quotes

and verifiable market data.

Wall Street Journal Article (16 Nov 2025) - CONFIRMATION OF THESIS
Headline: "Al Is Making Big Tech Weaker"

Subtitle/Summary: "Balance sheets, cash flows are showing the strain of Al investments and

forcing investors to think about companies differently"
Author: Asa Fitch

Date: 16 November 2025, 5:30am ET

Key Finding - DIRECT QUOTE:

"Taken together, those changes— weaker cash balances, less cash flow, more debt—are beginning to
fundamentally alter the tech-company business model. For investors, that may require looking at

tech companies through a different lens."
Why This Is THE Confirmation:
Source Credibility:
e Wall Street Journal = Most authoritative US business publication
e Not opinion = News reporting in "Heard on the Street" column (analysis of facts)
e Mainstream financial establishment = Not fringe, not permabear, not social media
What They're Confirming:
¢ (Cash balances weakening - Tech companies burning through reserves
e Cash flow declining - Operations generating less free cash

e Debt increasing - Leveraging balance sheets to fund Al



¢ Business model fundamentally altering - Not temporary, structural change
The Critical Phrase: "Beginning to fundamentally alter the tech-company business model"
This is establishment financial press saying:

¢ Al spending is NOT neutral

¢ Al spending is DEGRADING financial strength

e Tech companies are GETTING WEAKER not stronger

e This requires DIFFERENT VALUATION LENS
What WSJ Is Describing: Exactly the dynamic tracked in this document:

1. Unprecedented AI CapEx (Oracle A£76-91bn, OpenAl A£380-500bn+, etc.)

2. Revenue not materialising to justify spending

3. Balance sheets deteriorating

4. Cash flow declining

5. Debt increasing

6. Fundamental financial weakening
Timing:

¢ Published 16 November 2025

Same day as Peter Thiel NVIDIA exit disclosure

Same day as Saudi PIF reduction disclosure

Days before Nvidia earnings (20 Nov)

After months of Al rally reaching peaks
The Establishment Finally Says It: For months, this document has tracked:
o Al CapEx explosion

e Lack of revenue to justify it

Credit market stress signals (CDS spikes)

Infrastructure constraints

Financing uncertainties



Now Wall Street Journal - the establishment voice - confirms: "These Al investments are

making Big Tech financially weaker, and investors need to rethink valuations."

This Is NOT:

¢ A bear blogger's opinion

e A permabear's warning

¢ Social media speculation

e Contrarian positioning

This IS:

e From most credible US business publication

Mainstream financial journalism

Published as news analysis, not opinion

Reporting observable financial statement degradation

The Meta-Signal: When Wall Street Journal publishes "Al Is Making Big Tech Weaker" at the

peak of the Al rally, this is establishment acknowledgment that the emperor has no clothes.

Historical Parallel:

e March 2000: Mainstream financial press began questioning dot-com valuations
e Mid-2007: Business Week, WSJ began reporting subprime stress

e November 2025: WSIJ reports Al investments weakening Big Tech

Each time: Establishment acknowledgment preceded broader market recognition by weeks/months.

Degree of Certainty: Extremely High (100%) - Published Wall Street Journal article by named
reporter with specific date/time. The FACT of publication and content is indisputable. The

significance is Very High (95%+) - this represents establishment recognition of the core thesis of

financial degradation from Al spending.

12. MARKET STRUCTURE & BREADTH

Market Concentration

[ Metric

Current Reading

Historical Context

Source

Certainty 1

S&P 500 Negative

300+ stocks closing red (4

Concerning

CNBC

High ‘



Metric Current Reading Historical Context Source Certainty
Breadth Nov 2025) concentration, weak (90%+)
breadth

S&P +9.5%, Nasdaq

Index Performance Notable gap = sectoral High
+12.5%, Dow +3.6% vs Jan MarketPulse

Divergence imbalance (90%+)
2025

Key Finding: Performance concentrated in tech/Al whilst broader market lags significantly.

Al Infrastructure Operators - Valuation Collapse

Company | Performance Trigger Implication

-45% (1 Missed revenue Infrastructure economics not meeting
CoreWeave

month) estimates projections

SPX Gamma Positioning - Market Vulnerability (16 Nov 2025)
Source: BofA Global Research, 13 November 2025 (VolSignals/X post, 16 Nov)

Exhibit 5: Current SPX Gamma for Delta-Hedgers Across Spot Levels

Key Finding: Market structure shows significant NEGATIVE gamma below current spot levels,

creating amplification mechanism for downside moves.

What This Means:

Gamma Positioning Basics:

¢ Positive Gamma: Dealers buy dips, sell rallies (stabilizes market)

e Negative Gamma: Dealers sell dips, buy rallies (amplifies moves)

e Delta-hedgers must rebalance positions as market moves

Current Structure (per BofA chart):

Implications for Market Dynamics:

In Normal Positive Gamma Environment:

Above ~6,700 SPX: Moderate positive/neutral gamma
At current spot (~6,700-6,800): Transitional zone
Below ~6,700 SPX: SIGNIFICANT negative gamma accumulation

Largest negative gamma: Concentrated in 6,600-6,900 range




e Market sells off a1' Dealers buy to hedge a1' Provides support a' Limits decline
e Market rallies a1' Dealers sell to hedge a' Provides resistance a1' Limits rally
o Effect: Reduced volatility, range-bound trading
In Current Negative Gamma Environment Below Spot:
o Market sells off af' Dealers SELL to hedge ai' ACCELERATES decline
e Each down move a7' Triggers more selling a1' Creates cascades
o Effect: Increased volatility, accelerated moves downside
Why This Matters Now:
Timing:
e Posted 16 November 2025

e BofA research dated 13 November 2025

e Same week as:

e VIXrising to 20 from 16-17
¢ Crypto Fear Index at 10
e Multiple stress signals emerging
e SPX near all-time highs but showing weakness
Vulnerability Pattern:
1. Setup: Negative gamma concentrated below current level
2. Trigger: Any catalyst causes initial move down
3. Cascade: Negative gamma amplifies move
4. Acceleration: Dealer hedging creates forced selling
5. Result: Rapid, large-magnitude decline
Historical Context:
Similar Structures Preceded:
e February 2018: Negative gamma af' VIX spike af' 10%+ S&P decline in days

e March 2020: Negative gamma af' COVID cascade af' 35% decline amplified



e August 2024: Negative gamma a7' Yen carry unwind af' Sharp but brief selloff
Common Pattern:

e Market vulnerable via gamma structure

e Catalyst triggers initial move

e Structure amplifies move dramatically

e Dealers forced to sell into weakness
Current Catalyst Candidates:

¢ Nvidia earnings miss (20 Nov)

e Credit spread widening (already seeing CDS stress)

¢ Fed policy disappointment (less cuts than expected)

¢ Institutional stress escalation (BNP, Citadel, etc.)

e Real economy data confirming recession

¢ Al revenue disappointments (CoreWeave pattern)

The BofA Warning (Implicit): By publishing this gamma exposure map, BofA is highlighting:

Market structure is fragile

Downside moves will be amplified

Support levels may not hold

Volatility likely to spike on any significant decline
Cross-Confirmation with Other Signals:
This gamma vulnerability exists SIMULTANEOUSLY with:

e VIX rising (volatility already increasing)

e Credit derivatives pricing stress (CDS spikes)

e Sophisticated investors exiting (Thiel, Burry, Saudi PIF)

¢ Mainstream warnings (WSJ, FT, Goldman)

e Real economy weakness (freight, bankruptcies, construction)

e Record leverage (margin debt 3x 2007)



The Danger: Market structure that AMPLIFIES declines + Multiple fundamental stresses + Record

leverage = Potential for rapid, large-magnitude correction.
Degree of Certainty:
e High (90%+) on BofA data accuracy (institutional research from major bank)
e High (90%+) on mechanical effects of negative gamma (well-understood market structure)
e Moderate-High (85%+) on timing sensitivity (structure exists, catalyst uncertain)
e High (90%+) on amplification potential (historical precedent clear)
Key Quote (VolSignals): "This chart has more information than you realize"

Interpretation: The concentration of negative gamma below current spot is more severe than

typical, creating outsized vulnerability to downside catalysts.

13. HISTORICAL COMPARISON: 2007 PRE-CRISIS vs 2025

Timeline Context

2007 Crisis Onset:

¢ February-March 2007: 25+ subprime lenders declared bankruptcy

27 February 2007: Dow Jones lost 416 points (biggest one-day drop since 9/11)

August 2007: BNP Paribas froze funds - widely considered START of crisis

July-August 2007: Credit spreads exploded, crisis became visible

March-April 2007 = 4-5 months before crisis recognition
2025 Current Position (16 November): Potentially similar 4-5 month pre-crisis window

Stress Indicators 4 Months Pre-Crisis
March-April 2007 (4 months before crisis visible):



Indicator Reading Market Interpretation What Happened Next
Sub-10, extreme "Markets calm, low Spiked to 20s by July, 30s by

Vi complacency volatility" August

Credit Spreads ~2.5% (tight) "Credit markets healthy" | Exploded to 5%+ by August

Subprime Issues

Some lenders failing

"Subprime is contained"

Spread to entire financial

system

Sophisticated

Positioning

Some hedge funds

defensive

Not widely reported

Those who positioned early

profited

Key Pattern: Traditional stress indicators (VIX, spreads) looked CALM. The warnings were in

positioning (credit growth, leverage build-up, savvy investor behavior), not in market stress

measures.

Comparative Indicator Matrix

2007 Pre-Crisis (Mar-

Indicator 2025 Current (Nov) Assessment

Apr)

Sub-10 (extreme Higher, moving
VIX ~20 (beginning to rise)

complacency) ace“/ace —
Credit Spreads ~2.5% (tight) 2.56-2.81% (tight) Identical aoe —
Margin Debt R R

~A£288bn ($380bn) A£856bn ($1.13tn) 3x higher dce—
(Absolute)
Margin Debt/GDP 2.9% 3.7% 27% higher dce—
Household

100.5% 68.1% 32pts lower ace*
Debt/GDP
Corporate Leverage | Peak levels Exceeds 2007 Higher ace —

Bankruptcies

Building

655 (15-year high)

Much worse dce —

Real Economy

Beginning to weaken

Recession levels

Much worse ae —

Sophisticated

Positioning

Some defensive

Burry EXIT, Buffett record cash,

Gates MSFT dump

More extreme ace —

Key Differences: 2007 vs 2025

Better in 2025:

¢ Household deleveraging (consumers less vulnerable via debt)




e Banks better capitalized (post-2008 regulations)
e No widespread housing bubble
Worse in 2025:
e Corporate leverage in risky segments exceeds 2007
e Margin debt 3x higher in absolute terms, 27% higher as % GDP
e Market concentration risk (Al stocks)

¢ Real economy ALREADY showing recession whilst markets complacent (inverted

sequence)
e Derivatives and leveraged products vastly larger, not captured in traditional measures
e Private credit has no Fed backstop (structural vulnerability)
CRITICAL DIFFERENCE - The Inverted Sequence:
2007-2008: Financial stress a1’ Market recognition a1’ Real economy collapse
e Subprime issues a1’ Credit crisis a1’ Recession
2025 Pattern: Real economy stress a7’ Market still complacent a1’ Recognition pending?

¢ Freight collapse, bankruptcies, construction rollover 1> Markets near highs a1’ Repricing

ahead?
This inverted sequence is MORE dangerous because:
1. Market hasn't priced in reality yet
2. When repricing comes, adjustment more violent
3. Leverage amplifies the move (margin debt 3x higher)

4. No early warning benefit (real economy already weak)

14. ACCELERATION TIMELINE

From First Signal to System Stress (5 Months)

July 2025: Oracle CDS spike (first credit derivative warning in Al sector)
at* 3 months
27 October 2025: Burry announces complete fund liquidation (sophisticated investor complete

exit)



at" 2 weeks

14 November 2025: Al sector-wide CDS spike (credit stress contagion across all major Al
companies)

at“ 1 day

15 November 2025: Fed emergency meeting + Multiple institutional stress reports + Cass Freight
collapse data published

at“1day

16 November 2025:

e Bankruptcy data released (655 YTD, 15-year high)
¢ Construction employment rollover analysis

e Comprehensive insider selling data

o Peter Thiel Q3 13F filing disclosed: Sold ENTIRE NVIDIA position (537,742 shares) - exited
at $5tn peak

e Saudi PIF Q3 13F filing disclosed: Cut US equity holdings by 18% to lowest in year, exited 9

major positions

e WSJ publishes: "Al Is Making Big Tech Weaker" - mainstream recognition that Al capex

degrading tech fundamentals

The gaps between signals are SHORTENING - AND SOPHISTICATION OF EXITS
ACCELERATING.

Key pattern: Within 24 hours (15-16 Nov), market received:
¢ Institutional stress signals (Fed, BNP Paribas)
¢ Real economy collapse data (freight, bankruptcies)
e Smart money exits at peak (Thiel, Saudi PIF via 13F filings)

e Mainstream financial press confirmation (WSJ)

This clustering of INDEPENDENT signals from DIFFERENT data sources on consecutive days

suggests systemic stress reaching recognition threshold.

This is characteristic of non-linear systems approaching critical transitions - slow build, then

acceleration as feedback loops engage.
Compare to 2007:

e Feb 2007: First subprime lenders fail



e Aug 2007: BNP Paribas freezes funds (crisis recognised)
¢ Timeline: 6 months from first signal to crisis recognition
2025 is moving FASTER:
¢ 5 months from first signal (Oracle CDS) to multiple system stresses

¢ Gaps between events compressing (months a1’ weeks a7’ days)

15. RESEARCH & ACADEMIC SOURCES

Pre-Crisis Credit Market Behaviour

Source: NBER (National Bureau of Economic Research)

Finding: "Spreads fall pre-crisis and appear too low, even as credit grows ahead of a crisis. The fall
in spreads and rise in quantity are suggestive of an expansion in credit supply and indicate that froth

in the credit market precedes crises."

Degree of Certainty: High (95%+) - Peer-reviewed academic research with empirical support.

Credit Spread Pattern Recognition
Source: CME Group, Vaulted

Finding: Last time credit spreads were as low as current levels (2.56-2.81%) was March 2007,

months before Global Financial Crisis onset.

Degree of Certainty: High (95%-+) - Direct historical comparison using market data.

VIX Historical Context
Source: SIFMA , Macroption, NYU

Finding: 2005-2007 identified as one of three long-term historical VIX lows. VIX at 9.89 trough in
2007 before moving to 20s by mid-July 2007. Markets very calm from 2004 to early 2007.

Degree of Certainty: High (95%-+) - Official market data from established sources.
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. IMG_0324 png - Michael Burry puts on NVDA/PLTR; additional commentary

.IMG_0311.png - BofA Global Research: "Trouble in Paradise" - CDX IG bond spreads vs

Oracle 5-year CDS spike (July 2025)
IMG_0310.jpeg - Michael Burry investor letter (27 Oct 2025) announcing fund liquidation

IMG_0332.png - BuccoCapital: Commentary on economic data destruction and policy

responses (14 Nov)
IMG_0333.png - The Kobeissi Letter: US electricity shortage for Al data centers (15 Nov)

IMG_0334.png - The Kobeissi Letter: Power shortfall details and CapEx requirements chart
(15 Nov)

IMG_0335.png - THE SHORT BEAR: CDS spike on ALL AI companies - Oracle,
SoftBank, Amazon, Google (14 Nov)

IMG_0336.png - Reuters: BlackRock, Nvidia-backed group A£30bn/$40bn AI data center
deal (15 Oct)

IMG_0338.png - Financial Times: "US tech rally has run out of steam" - Goldman Sachs
Al bubble warning, Burry coverage (13 Nov)

IMG_0373.png - Wiz888999: Private credit "frozen", no Fed liquidity tools; comparison to
Sept 2019 repo crisis (15 Nov)

IMG_0320.png - Financial Times: NY Fed convened emergency meeting with Wall Street
firms over key lending facility (15 Nov)



19. IMG_0374.png - Wiz888999: Multiple institutions under stress (Citadel, BNP Paribas,
Jane Street, Two Sigma, UBS) following Fed emergency meeting (15 Nov)

16 November 2025: 20. IMG_0376.png - Otavio Costa: Cass Freight Index back to pandemic
levels, economic activity deteriorating sharply (15 Nov) 21. IMG_0377.png - Global Markets
Investor: US bankruptcies at 655 YTD, 15-year high, recession levels (16 Nov) 22.
IMG_0378.png - Conor Sen: Construction employment rolling over, elevated recession risk (16
Nov) 23. IMG_0379.png - The Kobeissi Letter: Key economic data releases for week of 18-22
Nov including Nvidia earnings, manufacturing data, jobs reports, PMI data, plus 14 Fed
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Uploaded Documents

16 November 2025: 24. Insider_Trading_Activity_Barchart.pdf - Comprehensive insider trading
data showing: - A£3.6bn+ ($4.7bn+) in top 5 transactions - ALL SELLING - Al sector exodus:
CoreWeave (33 sells/0 buys), Nvidia (18 sells/O buys), Meta (18 sells/0 buys) - CoreWeave insiders
sold BEFORE the -45% collapse - Validates Al sector stress and infrastructure constraint thesis

17. SUMMARY ASSESSMENT - 16 NOVEMBER 2025

Overall Pattern Recognition

Certainty: VERY HIGH (90%+)

The current market structure exhibits multiple concerning parallels to pre-crisis periods, with

particularly strong similarities to March-April 2007 (4-5 months pre-crisis):

What We Know With High Confidence:
1. Real Economy in Recession (Very High 90%+):

Cass Freight Index at pandemic collapse levels (High 90%+)

Bankruptcies at 15-year highs, 655 YTD exceeding 2020-2023 combined (High 95%+)

Construction employment rolling over with 100% historical recession correlation (High 95%+)

Consumer credit deteriorating: foreclosures +20%, auto delinquencies 30-year worst (High
85%+)

2. Financial Markets Mispriced (Very High 95%+):
e Credit spreads at 2007 pre-crisis tightness: 2.56-2.81% (High 95%-+)

e Stocks near all-time highs (High 100%+)



Margin debt 3x 2007 levels, A£856bn vs A£288bn (High 95%+)

Extreme divergence: real economy recession vs market pricing perfection

3. Sophisticated Money Exited/Exiting (Extremely High 95-100%):

Burry liquidated entire fund, citing valuations "out of sync" (Extremely High 100%+)

Peter Thiel sold ENTIRE NVIDIA position (~A£76M/$100M), cut portfolio 65%
(Extremely High 100 %+, disclosed 16 Nov)

Saudi PIF cut US exposure 18% to A£14.7bn ($19.4bn), exited 9 major positions
(Extremely High 100 %+, disclosed 16 Nov)

Buffett at record A£289bn cash, not buying back Berkshire (Extremely High 100%+)
Gates dumped 65% of MSFT position, A£6.7bn (High 90%-+)
Al sector insiders selling billions: CoreWeave, Nvidia, Meta all 100% sells (Very High 95%+)

Pattern: Tech insiders, sovereign wealth, legendary investors ALL exiting simultaneously

4. Credit Derivatives Pricing Stress (High 90%+):

Oracle CDS spike July 2025 (High 90%+)
Al sector-wide CDS spike 14 Nov 2025 (High 90%-+)

Cash spreads still tight = derivatives leading, cash lagging (High 95%-+)

5. System Stress Emerging (Moderate-High 75-85%):

Fed emergency meeting 15 Nov (High 90%+)

Multiple institutional stress reports: BNP Paribas, Citadel, Jane Street, Two Sigma, UBS
(Moderate 70%+ on specifics, High 85%-+ on pattern)

BNP Paribas involved = same bank as Aug 2007 GFC start (Moderate 70%+)

Private credit A£1.3tn has no Fed backstop (High 90%+)

6. Traditional Indicators Beginning to Move (High 90%+):

VIX rising to 20 from 16-17 (High 95%+)
Crypto Fear Index at 10, Bitcoin -25% (Very High 95%-+)

But credit spreads STILL tight (High 95%+)



o Pattern matches mid-2007: derivatives warned first, traditional indicators catching up,

credit spreads lag
7. Al Infrastructure Constraint (High 85%+):
e 44 GW power shortfall = Af£3.5tn ($4.6tn) investment needed (High 90%+)
e CoreWeave -45% after missing revenue = real-world validation (High 100%+)

e Oracle A£76-91bn CapEx bet with single-point failure risks (High 90%+)
8. Mainstream Recognition (Very High 100%):

e Goldman Sachs explicitly comparing to 1990s bubble (Very High 100%+)

¢ Financial Times drawing dot-com parallels (Very High 100%+)

e Wall Street Journal "AI Is Making Big Tech Weaker" - establishment confirmation of
financial degradation (Extremely High 100 %+, published 16 Nov)

e Published BEFORE government shutdown ended (Very High 100%-+)
9. Al Financing Crisis (NEW 16-17 Nov, Very High 95%+):

¢ OpenAl committed A£380-500bn+ ($500-660bn+) in infrastructure over 3 weeks (Oct-
Nov 2025) (Extremely High 100 %+)

« Company unprofitable at ~A£1.5bn ($2bn) revenue, valued at A£380bn ($500bn) (Very
High 95 %+)

¢ Commitment exceeds current valuation; no clear financing path disclosed (High 90 % +)

« Revenue projections (A£152bn/$200bn by 2030) insufficient to justify CapEx (High
90 % +)

¢ Unprecedented capital commitments without economic foundation (Very High 95%+)
10. Market Structure Vulnerability (NEW 16 Nov, High 90%+):

¢ SPX gamma positioning shows significant negative gamma below current spot (High

90%+, BofA 13 Nov)
¢ Structure amplifies downside moves - dealers forced to sell into weakness (High 90 %+)

¢ Negative gamma concentrated in 6,600-6,900 range whilst SPX at ~6,700-6,800 (High
90 % +)



e Combined with VIX rising, leverage at 3x 2007, creates potential for rapid cascades (High

85%+)

The Critical Inverted Sequence

2007-2008 Pattern: Financial stress a1’ Market crisis 41’ Real economy recession

2025 Pattern (Current): Real economy recession a1’ Markets still complacent a7’ Crisis

recognition pending?
Why This Is More Dangerous:
1. Market repricing happens when reality can no longer be ignored
2. Adjustment more violent when delayed
3. Leverage amplifies (margin debt 3x higher than 2007)
4. Private credit has no Fed backstop (structural vulnerability)
5. Concentration in Al sector creates single-point-of-failure risk

Probability Assessment

Base Case (70% probability): Real economy recession forces market repricing within Q4 2025-
Q1 2026. Given leverage levels (margin debt, private credit), adjustment violent when it comes.

Credit spreads widen, VIX spikes, forced selling cascade begins.

Bull Case (20% probability): Fed pivots aggressively despite inflation concerns, Al revenue
materialises faster than expected validating infrastructure spend, government shutdown was the
stress that passes, soft landing achieved despite recession-level indicators. Markets rally back to
highs.

Bear Case (10% probability): Cascade accelerates faster than base case. Institutional stress

(already reported) triggers forced selling, private credit markets freeze (no Fed backstop), contagion

spreads before year-end. Nvidia earnings disappoint triggering tech sector repricing, margin calls

intensify, system-wide stress by December.

The Week Ahead (18-22 November) - Critical Tests

Monday: NY Fed Manufacturing + credit markets (will spreads widen?) Wednesday: Nvidia
earnings (THE validation or refutation of Al thesis) Thursday: Jobs data + Home sales + Philly
Fed (real economy confirmation) Friday: PMI data + Consumer sentiment (comprehensive real

economy picture) All Week: 14 Fed speaker events (damage control or confidence?)
By Friday 22 November, we'll know:

e Whether Nvidia validates or refutes Al revenue expectations



e Whether real economy data confirms recession signals
e Whether credit markets begin repricing risk
e Whether institutional stress was noise or signal

The Critical Question

Can markets remain at all-time highs whilst the real economy is in recession?
Historical answer: No.

Eventually, market pricing converges to economic reality. The 2025 pattern shows real economy
already weak (freight, bankruptcies, construction) whilst markets price perfection (tight spreads,

near highs, low VIX until recently).
The only questions are WHEN convergence happens and HOW VIOLENT the adjustment is.
Given:

e Leverage 3x 2007 levels

e Private credit with no Fed backstop

e Al sector concentration

e Sophisticated investors already exited

e Credit derivatives already pricing stress

e Real economy already weak

The adjustment, when it comes, is likely to be substantial.

NOTES FOR FUTURE UPDATES

Update Triggers:
e Credit spread widening (>2.9% HY, >10bps iTraxx/CDX moves)
e Major institutional failure/rescue
e Private credit market freeze
e VIX spike >30
e Nvidia earnings (Wednesday 20 Nov)

¢ Additional real economy deterioration data



Fed policy response

Any BNP Paribas developments

Categories to Continue Monitoring:

New institutional warnings

Changes in sophisticated investor positioning

Credit market developments (especially private credit)
Consumer credit data

Real economy indicators (manufacturing, construction, freight)
Market structure indicators

Regulatory/policy announcements

Al sector developments

Methodological Notes:

Maintain strict source attribution
Update certainty levels as new information emerges

Distinguish between government-dependent data (may be shutdown-affected) and independent

indicators
Preserve all historical data points when updating

Track acceleration patterns (time between signals)

END OF COMPREHENSIVE MARKET INDICATORS TRACKER

Last Updated: 17 November 2025, 08:30 GMT (Expanded with verified 13F filing details and
OpenAl partnership structure) Next Scheduled Review: 20 November 2025 (Nvidia earnings) and

22 November 2025 (post-weekly data releases) Document Status: Major update with critical

verified signals:

Peter Thiel complete NVIDIA exit (A£76M/$100M, 65% portfolio reduction) - EXPANDED
with full 13F details

Saudi PIF 18% US equity reduction (A£14.7bn/$19.4bn, 9 position exits) - EXPANDED with
specific holdings detail



WSIJ confirmation: "AI Is Making Big Tech Weaker"

OpenAl A£380-500bn+ unfunded infrastructure commitments - EXPANDED with
Broadcom/NVIDIA/AMD partnership structure

SPX negative gamma positioning vulnerability (BofA)
All signals disclosed/published 16-17 November 2025
Represents significant escalation in sophisticated investor exodus and mainstream recognition

13F filings provide VERIFIED documentation of institutional exits at Al peak valuations



